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Introductory Remarks:

Ladies and Gentlemen,

Firg of dl let me express my sncere welcome to al the participants that have gathered here
today in the Hofburg in Viennafor the OSCE Conference on Globdization. It is an honor for meto

be invited to chair this conference.

From my own experience within the Netherlands government and at the OECD | have dedt
withthe issue of Globdization dready for many yearsin various forums of internationa cooperation.
Itis, however, the firgt time that | participate in adiscusson on thistopic in the framework of the
OSCE and it isto my knowledge aso the firgt time thet the topic appears in such a specific way on
the OSCE agenda. | look forward to the discussion in this OSCE framework, since this can add to
the discussion in economic forums. After dl, the OSCE isfirst and foremost a security organization

and not a specidized economic agency.

Which brings me to one of the most important questions thet we will eaborate upon in the
coming days: the relaion between globdization, security and conflict prevention, and poverty. Allow
meto start with expressing some ideas on the link between conflict and poverty. Conflict occursin
every society. Thereis no development without conflict. It only becomes a problem, however, when
asociety is no longer able to reconcile conflicting interests, often because its inditutio ns and
governments are weak. Conflict causes severe poverty. Of that there can be no doubt. But does
poverty aso cause conflict? Many volumes have been written on this subject, of which amgority
seems to conclude that poverty as such does not lead to armed conflict on alarge scde.



But impoverishment and growing inequdity within society do lead to socid and politica
unrest and finally to despair. Such a development can indeed lead to conflict. And it is clear that
impoverishment doesexist. Y ou only need to drive through some of the poorer regionsin the OSCE
areato seethisinequaity. And then there isthe darming inequdity between rich and poor countries
on the one hand and between rich and poor population groups within countries on the other.

What isthe relationship between globdization and poverty? Globdization offers plenty of
opportunities for reducing poverty in developing countries. | am convinced that any Structura
strategy for poverty reduction must be based on open economies and open societies. In this respect
alarge number of emerging and trangition economies provide us with firm evidence. To someone
from the Netherlands, one of the most globaized countries in the world, this seems fairly obvious.
One should be aware however tha globdization is not synonymous with an unbridled free market.

Globalization does not dways spontaneoudy lead to awide digtribution of prosperity and
socid progress. Under unfavourable circumstances globalization could have another face— therisk
that it will make exigting contrasts even sharper. And countries and people who are not able to join-
in will become margindized. Internationd trade and capitd flows might bring greater prosperity, but it
is not autometicaly shared equaly. It dl hinges on having gppropriate governance and inditutions.
Without those preconditions, poorer countries certainly will hardly have the cgpacity to participate on

an equd footing in the world markets.

And now Globdization and conflict prevention and security. It is clear that globdization in the
long term is a very important driving force for stability and security, by the creation of wealth and
economic interdependence. Morover, globalization opens up closed societies to externd influences.
Asareault, it can lead to more involvement in internationa debate, |ess repression for example of
women, and less violence. As Thomas Friedman wrote in the Herdd Tribune: “ Countries that don't

trade in goods and services dso tend not to trade in ideas, pluralism ard tolerance”.



However again, stability and security, are by no means automatic sde-effects of
globdization. Take for instance, the globa armstrade, theillegd trade in diamonds and other
precious commodities, and drug and humean trafficking. All are more difficult to control as aresult of
globalization. The same goes for the spread of HIV/AIDS, which poses potential security threats to

countries like Russa and others.

Conflicts often occur within states. Wesk states dready find it difficult to hold violence under
control. And globalization may complicate thet even further. Interna conflicts soon attract externa
stakeholders. Weaker ates ultimatdy fdl prey to elites that benefit from complex and chaotic
gtuations. In such stuations the plundering of naturd resources, the enrichment of groups through
illegd activities become evident. It therefore becomes an economic opportunity for suchillegal
groups to keep the conflict going. Conflict can indeed aswdll be fudled by greed as by grievances.

| should like to stress that these issues not only affect the poorer countries. Also interests of
developed countries are at stake. There can be no globa security aslong as part of humanity livesin
vicious cirdes of poverty and violence.

Please dlow me to share some of my ideas with you as a kick-off to the discussionsin the

coming days.

My firgt point would be to focus on the concept of indlusion a the globa level. The Human
Development Index Report 2002 rightly makes a pleafor globa democracy, good governance
within internationd indtitutions and more trangparency in decision making. Developing countries must
participate more fully in globa governance. By developing good governance at home, they will be
better able to defend their interestsin the international context.

At the same time, we must not expect that globa solutions are the only meansto cure dl ills.
Also regiona solutions can, as a stepping stone, pave the way to progress and prosperity. But the
globa aswell asthe regiond leve are often far removed from the ordinary people. Inclusiveness for
most people begins a the level of national and even loca governments. It is crucia for people to



have confidence in these local structures. This gpplies not only to western cauntries, but to dl

countries in the OSCE region.

Countries that preparefor globdization by creeting the right ingtitutions and governance will
benefit from it and will be able to reduce poverty, inequality and insecurity. For example, countries
should only liberdize their financid markets when they can count on adequate indtitutions and
regulation and they should not privetize services unless they can monitor abuses of monopoly
positions. Private monopolies can be even more harmful than the onesthat are state owned.In other
words, they should not rely on the market unless they have the indtitutions in place to ensure that the
society at large benefits and inequality decreases.

So getting reedy for globdization as soon as possibleis crucid.

Findly, let me briefly focus on the role of the OSCE in globdization issues. As| stated
ealier, the ability to regp the benefits of globdization often depends on issues like good governance
and trangparency, at the internationd, as well as a the nationd levd. Thisistypicaly afiedd where
the OSCE can have an added vaue, in supporting countries to establish and strengthen their
inditutions, in contributing to trangparency in policymaking and in promoting the avareness of the
added vaue of participatory processes. | was very pleased to learn that thisissue will be one of the
most important parts of the new strategy for the OSCE Economic and Environmental Dimension,
which is currently being developed.

But the OSCE should not act aone. One of the main tasks of this organization isthe
provison of a platform for comprehensive security. As such, it can play an important role in bringing

together the relevant actors, as we can seein looking around us in this very room.

Ladies and Gentlemen,

Let me conclude for the moment. My words only provide afirst start of the discussons. The

program for the coming 2 daysis along one, filled with experts from dl over the OSCE area and
with a broad level of knowledge on the various topics related to the issue of Globdization. | wish you



al interesting discussions and | hope that many of you will actively participate and contribute to these

discussions. Thank you for your attention.



