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Transport Division: a global centre for international legal instruments

e Administrator of 57 international conventions and agreements
- Road, rail, inland waterways and combined transport

¢ 33 trade facilitation recommendations
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Legal instruments administered by UNECE

Number of Contracting Parties to all UNECE-administered Transport Legal Instruments
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e Over 1,600 Contracting Parties, growing demand, global in scope
¢ A solid foundation for any transport system — regional or global
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International legal instruments: key issues
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Costly and unpredictable transport/customs discourage
trade/investment and make firms/national economies less competitive

Inefficient logistics

High transaction Lower transport
(trade) costs volumes
Transport costs: 14% of
export value in Tajikistan
Increased
. . Reduced FDI
inventories
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Competitiveness

Source: Based on T. Naula and K. Rasulov, Simplification of export and import procedures in the Republic of Tajikistan, June
2007.
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The time spent waiting at borders is costly to businesses and national
economies

COST OF

Prepared By:
OCC Borders and Trade Development Committee

May 2004

*About $600 million in trade crosses the Ontario-US borders everyday
eDelays cost Ontario’s economy $5.25 billion a year in lost production, revenue,

investment and tourism
eIn the automotive industry: a delay of 1hr results in $100,000 in lost revenue
eJust-in-time logistics: increase inventories at a cost of $1 million for every

additional hour of stock
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A country does not need to be rich to have a high quality border

process
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Source: Overcoming Border Bottlenecks, OECD Trade Policy Studies, 2009, p. 25.
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Efficiency of customs operations varies widely across countries |

Customs clearance and technical control, FSU regional averages, 2007 (2009)

EXP | ORTS IMP | ORTS
Cost ($) | Days | Cost ($)

Caucasian
Countries

120(163) 58(192)

European
Countries

Baltic
States

3(3) |200(203)| 5(5) |205(195)

68(70) 68(70)

Source: World Bank, www.doingbusiness.org, Turkmenistan not included.
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The unpredictability at borders (or waiting for goods to be
released/cleared) is costly to businesses and national economies

NEA
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NEA: Summary of monitoring results on border waiting times

Source: NELTI Final Report, www.iru.org

11-12 June, 200%
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In some countries, numerou also occu
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Source: UNECE/UNESCAP Joint Study on Developing Euro-Asian T
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China-Europe trade: 99 per cent maritime-based (by weight)
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Source: Land Transport Options between Europe and Asia: Commercial Feasibility Study, US Chamber of Commerce, July 2006.
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How to reduce “the economic distance”?
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How to reduce “the economic distance”: construct new roads

Distance Bishkek - Warsaw [ 4,480km

Note: construction of transport infrastructure can of course be beneficial 13
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How to reduce “the economic distance”: focus on borders

14
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Investment in border crossing facilitation is cheap (sometimes costless)
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Single border controls usually are well performed, but
ineffectively co-ordinated across all border services
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Sequential controls instead
of simultaneous
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Source: Measurement of border crossing time, Laufzettel project, EST/FIN/PL/RUS, Baltic Sea Customs Conference, Warsaw, 2004 16




