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Europe: Facing a Supply Gap of 
Natural Gas Despite Crisis
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*EU study: European Energy and Transport 2030      
**OMV analysis/estimates based on Eurogas, Cera etc.  
*** 2007= imported volumes; forecasts: Eurogas vision paper; 
Botas figures for Turkey; RO & BG from EU long term outlook     
****Eurogas Vision paper    
***** Own calculation based on difference to total demand
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Reason: Dramatic Increase in Power 
Production for Gas- Fired Power 
Plants

OCGT, CCGT= Gas Fired Power Plants
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So where should additional 
gas come from?
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Constr. Step II

O p e r a t i o n

Construction Step I
2011 2012 2013 2014 2015 2016 2017 2018 2019

Pipeline Diameter: 56“
2 Million tons of steel
Distance: 3,300 km to 4.000 km *
Investment:  7.9 bn €
Transport capacity: max. 31 bcmy
*depending on the feeder line concept

Construction Step I
�������"���� – +���

1

Operation - �����������	

Const. Step II
�����-�� – +��� 2

The Nabucco Gas 
Pipeline Project 
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Legal Framework: 
Intergovernmental Agreement

� The IGA signed in Ankara on July 13, 
2009.

� It sets transit conditions and 
guarantees legal certainty for 
producers, buyers and shippers along 
the entire pipeline route from the 
Turkish border.

� Guarantees full political support and is 
valid for 50 years.
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Legal and Transit Regime Beyond the 
Nabucco IGA is Lacking

Route of Turkmen
Gas Exports to 
European Markets
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Turkmen Gas Exports to 
European Markets

� Turkmenistan has confirmed its
readiness to supply gas to 
European markets via Nabucco.

� European companies have the will 
and the ability to guarantee long
term purchase of Turkmen gas 
volumes.

� But: Turkmenistan needs a stable
legal and transit framework to 
deliver gas resources to Nabucco-
from there on legal framework
exists
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The Provision of Such a 
Framework should be a European 
Project

� Making Caspian gas volumes beyond
Azerbaijan a necessity for the long-
term energy security of the European 
Union

� EU should thus get involved in 
providing legal and political
framework for security of supply for
the EU and to provide security of 
demand for Caspian producer
countries

� Also needed: Assistance in the
upgrading of Caspian pipeline
infrastructure
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GOAL:

� To provide an adequate, stable
and longterm legal and political
framework that would allow the
purchase of Turkmen gas at ist 
Western border and its transit to 
the starting point of Nabucco.

The Euro-Caspian Framework for 
Energy Supply and Transit
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SCOPE:

� Extension South Caucasus Pipeline

� Transit Conditions Azerbaijan and 
Georgia

� Legal and Political Provisions for
Trans Caspian Gas Transport 
Infrastructure

� Planning and assistance for the
enhancement of Caspian energy
export infrastructure, f.e. Turkmen
East- West pipeline (later)

The Euro-Caspian Framework for 
Energy Supply and Transit
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The Euro-Caspian Framework for 
Energy Supply and Transit

ACTIVITIES:

� Negotiate transit conditions through
Azerbaijan and Georgia compatible
with respective WTO and Energy 
Charter rules (i.e: transit conditions
comparable with the ones set forth in 
the Nabucco IGA)

� In cooperation with companies, 
establish commercial framework for
the extension of SCP.

� Establish a forum for negotiations of a 
legal/political basis for construction of 
a TCP
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Why should the EU take the lead?

� Clear European Interests at stake

� Existing Instruments for
Implementation

� Eastern Partnership and Respective
Action Plans

� Energy MoU‘s in place between the
EU and Caspian producing and transit
countries

� INOGATE Programme
� Baku Process
� Caspian Development Corporation 

(CDC) Process
- (would need significant revision

from current proposals to be
useful in this respect)
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Conclusions
� Europe will need natural gas from

Turkmenistan for ist long- term energy
security

� Most important instrument for ist transport will 
be the Nabucco pipeline.

� However, additional work is needed to provide
a framework of transport of Turkmen gas to 
the Nabucco pipeline.
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Conclusions
� Political and legal problems are too complex

to be solved by producer/transit countries on 
their own, or by commercial companies.

� Thus, this requires the involvement of an 
additional, independent actor to act as an 
„honest broker“ in this process.

� The EU has a large number of instruments
already in place and is thus ideally suited to 
play this role.
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OMV GAS AND POWER

�Thank you for your attention!
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