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On behalf of my delegation I would like to thank Government of Turkmenistan 
and OSCE for the kind invitation to participate in this Forum and presented opportunity 
to engage in a dialogue with you on how cooperation might be enhanced. 

A. First of all, let me point out that of OSCE OCEEA has achieved considerable 
success in realization of «OSCE: Future of transport dialogue» resolution approved on 
the 56th Forum of participant countries. 

Creativeness and gaining efforts of the team led by Mr. Bernard Snow in 
transport sphere deserves strong support and in particular in transport and transit issues 
of LLC. 

Enhancing of multilateral and multidimensional political, trade and economy 
cooperation in this area is of utmost importance to developing countries of OSCE 
without free access to sea communications.  

B. Essentially, Uzbekistan is the only developing country in the world that is 
separated from sea communications by borders of at least two states.  

Negative impact of such geographical feature is not solely restricted to socio-
economic and foreign trade interests of Uzbekistan. For foreign trade goods of 
Uzbekistan’s origin, in order to reach seaports of Russia, Ukraine, Baltic states, China 
and Iran has to cross borders of two and more states. Shortest way for Uzbekistan’s 
export freight to Iranian seaport of Bandar-Abbas is by railroad and of 3620 km in 
length. Average transport cost of 1 ton of bulk commodity from Tashkent to Bandar-e-
Abbas transit through Turkmenistan is 100 US$ and takes approximately 16 days. 
Despite this, we manage to achieve almost 10% growth in freight traffic volumes 
annually.  

C. According to experts, share of transportation charges in cost price of 
Uzbekistan export is almost two times more than that of countries with free sea access. 
Calculations indicate that 3 to 4% reduction of transport costs in cost price of export 
will contribute 150-200 mln. US$ surplus to  foreign trade volume as well as forward 
leap in attracted FDI. On the other hand, modernization of basic industries and Hi-Tex, 
innovation technology require attracting of FDI in the amount of 5 bln. US$ annually 
(2008-2010) and 10 bln. US$ annually (2011-2012). 



D. Undoubtedly, «DLLC» effect has negative impact on economic development 
of neighboring states of the sub-region as well as region. 

As a whole, having LLC and DLLC has multiple negative effect on dynamically 
growing economies of Central Asia and Caspian region and imposes serious obstacles 
to development of international trade, investment, economic co-operation and 
collaboration globally. These factors determine paradigm of the set of common 
objectives.  

Solely this factor in itself, in our view, justifies holding the OSCE Forum on 
given issue.  

E. Proposals 

1. It is essential for OSCE to take supplementary concrete and effective measures 
aimed at concentration of joint efforts of the states of the region as well as international 
organizations in successful realization of Resolutions of OSCE Forum in Prague 2006, 
Joint Statement of Central Asian States underlining that the absence of territorial access 
to the sea and high transit costs impose serious restrictions on their socio-economic 
development as well as Almaty Declaration. 

2. It is important to better utilize developed mechanisms and set new and more 
precise international instruments of technical assistance to the LLC and DLLC. 
Advisable to follow a cautious approach in expanding the agenda in this aspect to avoid 
lowering of its potential opportunities. 

3. Technical assistance might involve such areas as modernization of transport 
mechanical engineering, hi-tech transport systems, development of multimodal and 
intermodal transportation, implementation of energy-saving and ecology-protective 
transport vehicles.  

4. The other priority is political will and economic mechanisms of providing to 
LLC and DDLC of special preferences in the sea ports of OSCE participant states.  

5. The next step is further diversification of transport corridors of the States of the 
region, support in integration of national routes to world transport networks. In this 
respect, we have high hopes with the EU New Strategy. We anticipate that OSCE will 
generate political and economical initiatives for facilitating transport communication 
between Central Asia and Europe. In particular, we call attention of OSCE to 
acceleration of construction and development of E-40 route (Europe-Ukraine-Russian 
Federation-Kazakhstan-Uzbekistan-Republic-Kazakhstan-Russian Federation), 
electrification of railways, containerization and computerization.  

6. From conference to conference OSCE should be summoned to facilitate 
advancement of large scale collaboration in transport and transit, setting as top priority 
development of the following areas:  

-increasing transport and transit potential of OSCE LLC and DLLC participating 
countries; 



- attracting to this field of foreign investment and new technology and 
innovations; 

- step by step development of favorable tariff and fiscal conditions for LLC and 
DLCC. 

7. Key directions of OSCE activities in transport and transit in the near 5 years 
period should be acknowledged as the following: 

firstly, facilitating attraction to transport sector of Central Asian states of 
substantial foreign investments and technical assistance grants; 

secondly, assistance to regional projects on enhancing transit potential; 

and thirdly, promotion of the projects aimed at raising human development 
potential level and exchange of experience between EU and Central Asian States, 
acceleration in delivery of capacity building and training programs “Global PP”. 

8. Support comprehensive steps aimed at promotion of dialogue between 
neighboring states of the region as well as carriers, forwarding companies and sea port 
administrations, international organizations, financial institutes, consulting companies, 
private sector representatives in solving common problems of the region. Thus  it 
increases transparency of collaboration as well as market. And market as well a 
parachute, as was said by former chancellor of Germany Helmut Schmidt works only 
whenever it is open.   

9. There is no doubt that 16th OSCE Economic and Environmental Forum will 
become significant event in increasing the effectiveness of transport aspect of OSCE 
and intensifying transport and transit policies and support sustain economic 
development of the participant States. 
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