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Transit countries perception of their role
and significance for energy market
stability

** Transit countries are very important for energy market
stability: in the global energy market conditions disruption of
supplies in any place can have serious consequences
elsewhere as demand for additional supplies brings up prices;

2 This is pertinent in particular pertinent to Eurasia on land
transportation network linking production areas with the
biggest market in EU;
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Transit countries have their interests but
also commitments vis a vis producers
and consumers

Interests:

*» Strengthen their geopolitical posture;

** Achieve reduced prices oil and gas for their domestic market;
** Participate in the energy trade;

Commitments:

2 Fulfill contractual obligations vis a Vis producers and

consumers
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Transit countries perception of their role and significance for
energy market stability- When Overestimated
case : Russia/Caspian region- New Pipelines towards Iran and
China Built

§ ) ¢ ~
(

— /&, “\ Ishim- Asfunu—-
[ (R Rt “SAtasu, 935km
g = Rydnyi- Astbr)ﬁ—"“\*‘-l-%-runu ™
® Orsk Atacy, 89 e
Krasny Oktyabr =.. \_/
sl-m:3 kgnsrlz:'fusu _______ Atasu '..'-f_ms;ots’l?: hba G
. oy Ustyurt s KAZAKHSTAN e Homess
N ] T T‘;-‘;_-_,_‘ Shalkar-Balskash T 6':(;"::“'
f—=¥5s.  1500km e~ Almufy—Horgos
Shalkar=2s;
Sumsonovk:” Sos Samsonovka- \36("“—" -y nar;'
Caspian "7 1200km “¥2s. Almaty, 676km g\ ~To Chi
*° R Shymken"_- ' Almu‘l’y o ina

Aktau;

FBEKISTAN ) Bishkek
~ ekesu
. 3 - - KYRGYZSTAN .
’ ashke = =
. \" e = A

 AyShodzhou —

3 MG - TAJIKISTAN 7
” - Dushanbe
Mary - CHINA
Dauletabad
£ =
cYPRUSY - _i § A -
., LE“";_ = . Baddad 1 Kaboul™ J Islcmabad
Mediterranean &ecr s ':' .,_- P HANISTAN ./
& - |
ISRAEI. D IRAQ N \ Esfahan ‘.-
N i - ~ India -
--_____________H_-—K--===-—-Jb"npm 5 r q ‘.}
) KUWAIT P
/ 2 . — Ne'w-Dehlnj
EGYPT, ‘:"’% T 7= l(c:lim::lndouEI
) n PAKISTAN
= o
Existing gas pipelines SAUDI ( = i 100 ol S |
""" Planned gas pipelines ARABIA anﬁ r -’<\ INDIA -
Q Gas & condensate fields ~~"-, -

@ Liana Jervlaidze 5/13/2010

~

/




4 N

Transit countries perception of their role and significance for energy
market stability- When Overestimated
case : Russia/Baltic countries-

Baltic States and Major Crude Oil Pona ¢ Northern BranCh Of
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/ Transit countries perception of their role and significance for energy \
market stability - When Overestimated
case : Russia/Baltic countries- Baltic pipeline system and Primorsk
terminal built

Russia: Main Oil Export Pipelines
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Transit countries perception of their role and significance
for energy market stability - When Overestimated
case : Russia/Poland - Yamal 2 never built

Russia: Main Natural Gas Export Pipelines
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Transit countries perception of their role and significance
for energy market stability
case : Russia/Poland -Byelorussia- Yamal 2 not built
e
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for energy market stability- When Overstated
case : Russia/Poland- New Pipelines Built

Nord Stream Gas Pipelines

Transit countries perception of their role and significance

SduFce: D;ffnrd Institute for Energy Studies
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Will this crisis now overcome Baltic
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Transit countries perception of their role and significance for
energy market stability, When Overestimated
case : Russia/Ukraine-
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Transit countries perception of their role and significance for
energy market stability- When Overestimated
case . Russia/Ukraine- New Pipelines Projected

Blue Stream and South Stream Pipelines
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South Stream becomes urgent for security
reasons
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Transit countries perception of their role and significance for energy market
stability- Demand for alternative routes from the Caspian region
case : South Caucasus Corridor

Nabucco Gas Pipeline Projekt

Egyptian Gas
Arab Gas FYL

9 Copyright 2010 by Mabucco Gas Pipeline Int. GmbH, all rights reserved N/;\E‘.uccﬂ_.
[T
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Transit countries perception of their role and significance for
energy market stability- When Overestimated
case : Turkey - Azerbaijani Negotiations Stalled -White
Stream and LNG projects on the Black Sea

Llkrainian
continental
shielr

__--;BIack oy e White Stream

TURKEY

Exclusive Economic Zones on the Black Sea and Annex Blue Stream Existing, and South Stream and

White Stream Gas Pipeline Projects
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Georgia also Miscalculated its Strategic Significance in
summer 2008 but fulfilled its contractual obligations as a
transit partner including vis a vis Russia

Existing Oil & Gas Transportation Systems: Southern Transit Corridor

Russia
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Azerb.- Georgia - Turkey (SCP)
Azerb.- Georgia Gasmains
Iran-Azerb. Gasmains
Trans-Georgian Gasmain System
Russia-Georgia-Armenia (NSCP) & Iran-
Armenia Gasmain

Gas Infrastructure World Caspian 2009, page 4.
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Conclusions

1. Because of Producer /Transit county disputes (political , commercial,
accessibility )

< Existing  energy pipelines and routes abandoned or capacities
downscaled;

<*  Projected pipelines building delayed or abandoned;
% New routes offered and under consideration;

»  Consumers bear all expenses for the building of new infrastructures
whether needed or whether built under geopolitical considerations

2. There a need for

¢ elaboration of acceptable for all sides transparent and non
discriminatory terms and conditions for transit within ECT;

w»  Elaboration of acceptable for all sides dispute settlement mechanism

within ECT
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